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Indonesian production and exports have risen steadily 
in 1948, and for the first nine months a trade balance was 
achieved, with imports and exports at the equivalent of 
$285 million each. In 1947, imports of $284 million were 
more than twice the value of exports. Direct exports to 
the United States were $50 million in the first nine months 
of 1948, and part of the $52 million exports to Singapore 
was also shipped to the U.S. and was paid for in dollars 
by the Singapore authorities. Imports from the U.S. 
($62 million) were well below those in 1947 ($112 mil- 
lion), but imports from the Netherlands, the United King- 
dom, and Japan increased. Imports as a whole were se- 
verely restricted on account of the scarcity of foreign 
exchange, which hampered reconstruction. ECA alloca- 
tions and new dollar credits will make it possible to in- 
crease imports, especially of much needed machinery and 
raw materials. The Export-Import Bank recently granted 
a credit of $15 million, and it is hoped that the latest 
credit of $25 million from the Commodity Credit Cor- 


EUROPE 


Anglo-Italian Financial Agreement 


Further reports show that as a result of the financial 
agreement between Italy and the United Kingdom (see 
this News Survey, Vol. I, No. 23, December 2, 1948, p. 
181) Italy will again become a member of the transfer- 
able account group of countries and will thus be able to 
use automatically its currently earned sterling to make 
payments to other countries in that group. The agreement 
also provides for an expansion of trade between Italy and 
the sterling area; the Italian Minister for Foreign Trade 
has stated that trade between Italy and the U.K. may in- 
crease about two thirds. The Times and The Economist 
comment favorably on the termination of the disorderly 
dollar-sterling cross rate, which they regard as a sequel 
to the grants and releases of sterling balances made by the 
U.K. under the intra-European payments arrangements. 
Sources: The Times, London, England, November 29, 
1948; The Financial Times, London, England, 
December 1, 1948; The Economist, London, 
England, December 4, 1948. 
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poration may be followed by more credits from the same 
Corporation, to a total of $84 million. 

The main export products during the first three quar- 
ters of 1948 were rubber ($72 million), petroleum ($69 
million), copra ($46 million), and tin ($42 million). It 
should be noted that the oil companies retain their own 
foreign exchange earnings and pay for their own imports. 
The rubber and copra exports were 211,000 and 184,000 
tons, respectively, while nonrecorded exports of these 
commodities, i.e., exports by the Republic of Indonesia 
and illegal exports, are estimated at 119,000 and 75,000 
tons, respectively. Imports consisted mainly of textiles 
($68 million), food ($60 million), and machinery ($42 
million). 

Sources: Economische V oorlichting, The Hague, Nether- 
lands, November 13, 1948; Het Financieele 
Dagblad, Amsterdam, Netherlands, November 
15 and 16, 1948: Departement van Economische 
Zaken, Economisch Weekblad voor Indonesie, 
Batavia, Indonesia, November 27, 1948. 





U.K. Terms of Trade 


The fall in U.K. import prices in September, which re- 
sulted mainly from lower prices for cotton and wool, has 
not been maintained. The higher prices paid for food un- 
der various long-term contracts have begun to exert their 
influence on the import price index, which in October 
reached a new high level of 293 (1938=100). The export 
price index remained at 258 (1938=100), the same as 
the September figure: The Economist notes that the Octo- 
ber figures serve to correct the assumption, based on data 
for the three preceding months, that a favorable trend in 
the terms of trade is developing. 

Source: The Economist, London, England, December 4, 
1948. 


British Shipping Free From Control 


As of December 1, 1948, British dry cargo shipping en- 
gaged in deep sea and short sea trades is to be released 
from control, and the scales of rates for Government and 
Government-sponsored cargoes in these trades, and for 
tanker cargoes, are to be withdrawn. In future all rates, 
including those for Government cargoes, will be deter- 
mined by normal commercial processes, and the alloca- 
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tion of shipping for official needs will cease. The control 
of rates for official and sponsored cargoes will be retained 
in the coastal trade. Free rates on controlled voyages 
have recently been below the controlled rates, as a result 
of increasing tonnage and contracting European imports. 
More cargoes are likely to be carried in soft currency 
foreign ships: at present foreign bottoms carry a smaller 
proportion—some 20-25 per cent—of British imports 
than was the case before the war. The Economist suggests 
that such a development would leave British ships in a 
better position to operate in the cross trades and to com- 
pete for hard currency freights. 
Sources: The Times, London, England, December 1, 
1948; The Economist, London, England, De- 
cember 4, 1948. 


French Import Problems 


France is faced with a number of problems in relation 
to her import program. The coal strike has increased 
coal import requirements and has resulted in certain 
shifts, e.g., coal purchases replacing purchases of cotton 
or gasoline. For the time being, the additional supply of 
coal needed is 2 million tons. The gasoline problem has 
become more acute. The establishment of a double price 
system—whereby certain automobile owners are given a 
priority rating and granted a monthly gasoline ration at 
one price, while non-priority owners are offered a speci- 
fied quantity of gasoline at a higher price—has been 
postponed. Stocks of gasoline on November 15 were only 
around 150,000 tons (on November 21, 1946, gasoline 
stocks were 265,000 tons). The double price system would 
allegedly raise domestic consumption, and would lead to 
the need for greater petroleum imports. For six months, 
the additional dollar expenditure—which would not be 
financed through ECA—would be at least $10 million. 

The cotton situation is also critical. Latest reports indi- 
cate that cotton stocks are below the 1947 level and are 
equal to only three to four months’ mill requirements at 
the current rate of consumption; a four months’ supply is 
considered necessary for the efficient operation of French 
cotton spinning mills. Receipts of ECA-financed cotton 
were heavy in August and September, but a sharp drop 
occurred in October. In order to maintain the level of 
activity reached last year, cotton imports should be in- 
creased substantially, now that drawings on stocks, which 
were heavy in 1946 and 1947, are no longer possible. 
Sources: Le Monde, Paris, France, November 27, 1948; 

The Journal of Commerce, New York, N. Y., 
November 30, 1948. 


Rerouting of Traffic With the Bizone 


An agreement has finally been reached between Belgian 
and Dutch authorities on the one hand, and Allied Occu- 
pation Authorities in Germany on the other, concerning 
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the use of Antwerp and Rotterdam as transit ports for 
ECA and other goods to and from the Bizone. This agree- 
ment puts an end to the situation existing since the libera- 
tion, when the desire to save foreign exchange caused 
Anglo-American occupation authorities to reroute through 
Hamburg, Bremen, and Emden shipping handled before 
the war by Antwerp and Rotterdam. The new arrange- 
ment, which restores the natural relationship between Ant- 
werp and its hinterland, will be particularly beneficial to 
Belgium, since it will bring a considerable decrease in 
unemployment among Antwerp harbor workers. 

A Belgian-Netherlands agreement has also been 
reached concerning the distribution of traffic between the 
two harbors of Antwerp and Rotterdam. Traffic of 1.2 
million tons per month will be divided equally between 
the two ports; any excess over this figure will be allotted 
according to percentages existing before the war, giving 
Antwerp 20-35 per cent of the excess traffic against 65-80 
per cent to Rotterdam. 

Source: La Libre Belgique, Brussels, Belgium, November 
26, 1948. 


Sweden’s Foreign Trade 


According to Konjunkturinstitutet, the Swedish Govern- 
ment agency for studying business trends, Sweden’s im- 
ports in 1948 are expected to total some SKr 4,800 million 
(in 1947, SKr 5,175 million) and exports some SKr 3,600 
million (last year, SKr 3,220 million). Experts in 1949 
are estimated at SKr 3,700 million. When invisible in- 
come, ECA aid, and the liquidation of sterling balances 
are taken into account, imports of SKr 4,400 million will 
be possible. 

The lack of balance is particularly striking in regard to 
trade with the Western Hemisphere. Despite a drastic re- 
duction in imports from the United States, their value still 
amounts to about twice the value of Swedish exports to 
that country. Measured in constant prices, these exports 
have not yet attained the prewar level. The current easing 
of the American pulp and paper market might even re- 
sult in a setback for Swedish exports to the U.S. While 
cellulose accounted for no less than 74 per cent of total 
Swedish exports to the U.S. in 1945-47, they still did not 
reach more than 60 per cent of the prewar volume. For 
1949, the report adds, a decrease at least in the value of 
pulp exports to the U.S. is to be expected. 

Source: The American-Swedish News Exchange, Inc., 
Business News Letter from Sweden, New York, 
N. Y., November 22, 1948. 


Monetary Policy in Denmark 


It is expected that changes in Denmark’s monetary 
policy, which the Government has been considering for 
some time, will be announced shortly. Present restrictions 
on the banks will probably be relaxed. The extraordinary 
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cash reserves which the banks now hold amount to ap- 
proximately DKr 1 billion. It is also anticipated that the 
anti-inflationary effect of the arrangement of paying for 
ECA goods into a special account with the National Bank 
will be limited. The Government is expected to suggest 
that a part of this amount be used for new investment. 
The new measures must be viewed against (1) the in- 
crease in employment and (2) rising interest rates and 
the tightening of the credit situation. Unemployed union 
members were 6.1 per cent of the total union membership 
in October, against 4.8 per cent in October 1947. Dimin- 
ishing liquidity has led the banks to restrict lending. In 
informed circles it is said that, unless new monetary meas- 
ures are undertaken, money at the disposal of the banks 
may decline by approximately DKr 600 million in the 
period from October 1 to January 1. 
Source: Berlingske Tidende, Copenhagen, Denmark, No- 
vember 15, 1948. 


Prices and Production in Greece 


The disparity between the prices of Greek agricultural 
products and those of products needed in farming is 
again increasing according to special indices compiled by 
the Greek Supreme Economic Council and the Agricul- 
tural Bank of Greece. While the index of prices needed 
in farming was only 12 per cent higher than the index of 
agricultural products in the first quarter of 1948 (see this 
News Survey, Vol. I, No. 4, July 22, 1948, p. 26), it 
averaged 34.4 per cent higher in the second quarter; in 
July it was 42.8 per cent, and in August 39.1 per cent, 
above the agricultural index. 

The August index of products needed in farming stood 
at 357 (1938=1) and that of agricultural products at 
256.7. It should be noted, however, that the latter index 
reflects primarily the prices of items designed for local 
consumption; exportable agricultural products, because 
of the overvaluation of the currency and the semiluxury 
character of the goods, may be estimated at some 40 per 
cent below the general price level of agricultural products. 

The index of industrial production, based on data sup- 
plied by the Federation of Greek Industries, advanced to 
the postwar peak of 85 (1939=100) in October, from 70 
in August and 80 in September. The average for the year 
1947 was 67. The October increase was due mainly to 
greater output by the electrical appliance, leather, paper, 
building, and metal working industries. Mining produc- 
tion in October is reported unchanged, at 27 (1939= 
100). 

Sources: To Vima, Athens, Greece, Octoéber 10 and No- 
vember 28, 1948. 


Export Controls in Western Germany 


The Joint Export-Import Agency (JEIA) has relaxed 
its controls over German export transactions. According 


191 


to the regulations which were announced toward the end 
of November and were to go into force on December 1, 
German exporters will no longer be required to have each 
export contract approved by JEIA and to apply for an 
export license in advance; also, in contrast to previous 
practice, they will be permitted to make their own ar- 
rangements with foreign importers concerning the prices 
of export goods sold. Exchange controls, however, are 
retained, and exporters can quote prices in only those 
currencies approved by JEIA; payments must be made 
to JEIA accounts at designated banks abroad. 

The new regulations are not to be applied to transac- 
tions with Berlin, the Soviet Occupation Zone, and, for 
the time being, the French Zone. For certain basic ma- 
terials, such as coal, timber, pig iron, iron and steel 
scrap, foodstuffs, and numerous other commodities which 
are in short supply in Germany, JEIA has retained full 
authority to approve each export contract in advance. 

It is anticipated that new regulations governing im- 
ports will be announced by January 1, 1949. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, 
November 25, 1948. 


Czechoslovak Foreign Trade 


The value of Czechoslovak exports in October (3.5 bil- 
lion korunas) exceeded that of imports (2.4 billion), and 
the export surplus was the highest attained in any month 
since the end of the war. Improvement in export trade 
and a decline of imports during recent months caused a 
drop in the import surplus to 2.4 billion korunas at the 
end of October, from 4.3 billion at the end of August and 
4.9 billion at the close of April. (See this News Survey, 
Vol. I, No. 16, October 14, 1948, p. 128.) 

The need for importing large quantities of foodstuffs, 
because of the poor harvest in 1947 has been overcome, 
and the country’s foreign trade is gradually returning to 
normal. Although imports of raw materials and semi- 
finished products have risen in recent months, their in- 
crease has not been sufficient to offset the decrease of 
foodstuffs. 

In the January-October period, the U.S.S.R. was Czech- 
oslovakia’s largest buyer and supplier; it purchased goods 
valued at 4.6 billion korunas, and supplied goods valued 
at 5 billion. Next in order were the United Kingdom 
(purchases of 1.2 billion and sales of 3.3 billion), Yugo- 
slavia (purchases of 2.2 billion and sales of 1.9 billion), 
and Poland (purchases of 2.1 billion and sales of 1.5 bil- 
lion). To the end of October, the countries with planned 
economies accounted for 35 per cent of total Czechoslovak 
imports and 39 per cent of total exports. The deficit with 
the United States continues to be large; at the end of 
October it was 0.8 billion korunas. 


Sources: Hospodar, Prague, Czechoslovakia, November 
11 and 18, 1948. 
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Reform of Banking System in Poland 


The Vice Minister of Finance, who is also the President 
of the National Bank of Poland, has announced a decree 
providing that banks whose activities cover the territory 
of a county or more will be state banks. The only excep- 
tion will be the Bank for Foreign Trade, which will be a 
joint stock company. The decree provides for six special- 
ized banks (besides the National Bank) : Investment Bank 
(present Bank of National Economy) which will finance 
and control investments, excluding those in agriculture, 
and will have the right to issue bonds; Agricultural Bank 
(present State Agricultural Bank) ; Municipal Bank (to 
replace present two municipal banks); Bank of Handi- 
craft and Trade (present Bank of Cooperative Societies) , 
which will finance private internal trade, handicraft, and 
private industry; Popular Savings Bank (present Postal 
Savings Bank); and Bank of Foreign Trade (present 
Commercial Bank in Warsaw). The present Bank of 
Cooperative Economy will be taken over by some of the 
above-mentioned banks. 

In counties and smaller administrative units (including 
individual cities), three kinds of cooperative banks will 
exist: rural cooperatives, town cooperatives, and employee 
cooperatives. 

Source: Polish Research and Information Service, 
Biuletyn, New York, N. Y., November 18, 1948. 


MIDDLE EAST 


Turkey’s Five-Year Development Plan 


Turkey’s new five-year development plan, which covers 
transportation, agriculture, industry, mining, and elec- 
trical power, will require a total investment of more than 
LT 2 billion ($700 million), excluding ERP aid. It will 
be financed by taxation, internal loans, profits from state 
enterprises, and foreign credits. About one fourth of the 
projected expenditures will be on transportation, includ- 
ing the construction of 20,000 kilometers of tarred roads 
during the next few years. 

The production of marketable coal and lignite will be 
doubled, while that of iron ore will be raised to 250,000 
tons. The plan also provides for the construction of a coke 
factory and workshops and for housing, as well as for the 
improvement of harbor and railway facilities in the coal 
basin. Improvements in the processing of chrome and 
copper will increase the net return from currently oper- 
ated mines. Three large power stations will be estab- 
lished. Two with a capacity of 60,000 kilowatts each will 
be located in coal and lignite producing districts and 
will use local fuel to service the surrounding areas. The 
third will be a hydroelectric plant of 24,000 kilowatts and 
will service Ankara and the state military factories. 
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Sources: Ministry of Commerce, Konjonktur, Ankara, 
Turkey, April-June 1948; Le Commerce du Le- 
vant, Beirut, Lebanon, October 27, 1948. 


Turkey’s Imports in 1948 


Capital goods amounted to roughly 46 per cent of Tur- 
key’s total imports in the first half of 1948, compared with 
40 per cent in the corresponding period of 1947. While 
all the principal capital goods imports were greater than 
a year ago, the largest increase was in transportation 
equipment, which nearly doubled. Imports of cotton and 
woolen yarn and fabrics, which are the principal con- 
sumer’s goods, declined from 33 per cent of total imports 
in the first half of 1947 to 26 per cent during the same 
period of 1948; oil imports continued to rise. 

Source: Ministry of Commerce, Konjonktur, Ankara, 
Turkey, April-June 1948. 


Establishment of Mortgage Bank in Iraq 


A bill for the establishment of the first Iraqi Mortgage 
Bank has been approved recently by the Lower House. 
Capital of ID 1 million will be provided by the Ministry 
of Finance, and the bank is authorized to issue bonds 
guaranteed by the Government. In addition to making 
advances guaranteed by immovable property or approved 
securities, the bank may undertake insurance operations. 
Sources: The Iraq Times, Baghdad, Iraq, October 7 and 

8, 1948. 


FAR EAST 
Pakistan’s Cotton Agreements 


Pakistan is to receive from Japan 5 million pounds of 
yarn, 50 million yards of cloth, and substantial quanti- 
ties of other cotton goods, at a total cost of Rs 30 million. 
In addition, Japan will supply 80,000 spindles in four in- 
stallments, the first to be delivered in December. It is also 
reported that Pakistan will send a portion of the new 
cotton crop to China in exchange for cotton textiles. 

An agreement has been reached on the details of imple- 
mentation of the pact of May 1948 between India and 
Pakistan, relating to the supply of 300,000 bales of cotton 
textiles and 100,000 bales of yarn by India to Pakistan in 
exchange for 650,000 bales of raw cotton. The Indian ex- 
ports to Pakistan will be handled by Government agencies, 
while Pakistan imports will be handled by private traders. 
Sources: Chin Yung Jih Pao, Shanghai, China, October 

2, 1948; The Eastern Economist, New Delhi, 
India, November 12 and 19, 1948. 


Ceylon’s Budget for Fiscal 1948-49 


The Minister of Finance of the Government of Ceylon 
announced to the House of Representatives on July 20 the 
first annual budget under the new constitution. The bud- 
get, covering the fiscal year October 1, 1948 to September 
31, 1949, estimates revenues of Rs 534.8 million ($160.4 
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ra, million) and expenditures of Rs 530.3 million ($159.1 
Le- million). Revenues are 3 per cent and expenditures 20 
per cent larger than in 1947-48. Principal items of rev- 
enue in the present budget are as follows: customs duties, 
Rs 313 million; income tax, state duty, and stamp duty, 
‘ur- Rs 113 million; excise and salt tax, Rs 46 million; postal 
vith and communication services, Rs 15 million; port, harbor, 
hile wharf, warehouse, and other dues, Rs 14 million. Out- 
han standing expenditures which will be financed from cur- 
tion rent revenue are development of national wealth, Rs 59 
and million; social services, Rs 243 million; utility services, 
con- Rs 86 million; administration, Rs 50 million; defense and 
orts external affairs, Rs 6 million; legislation, Rs5 million; 
ame pensions, Rs 29 million; public debt, Rs 33 million; mis- 
cellaneous, Rs 19 million. Moreover, an extra Rs 145 mil- 
cara, lion will be allotted to the first five items and financed by 
Government borrowing. 
In past years, the Government has subsidized imports of 
4 rice, flour, and other foodstuffs, but these subsidies have 
Bage never appeared in the budgets, being represented only by 
— token appropriations. The Ministry of Finance has indi- 
wairy cated that such appropriations will be discouraged in the 
ponds 1948-49 fiscal year. In the present budget, the expected 
aking revenue from import and export duties is approximately 
roved the same as the revised estimates for 1947-48. The Finance 
ame. Minister stated that, owing to the unfavorable trade bal- 
7 and ance of Rs 22.1 million ($6.7 million) in the first six 
months of 1948, the Government has determined that 
heavy import duties will continue and that imports will 
be limited to a maximum of Rs 850.0 million ($256.4 mil- 
lion). Therefore, imports with definite ceiling values have 
nds of been fixed for different monetary areas and for different 
juanti- types of commodities. The ceiling for imports from dol- 
iillion. lar areas has been fixed at Rs 100.0 million ($30.2 mil- 
our in- lion) ; the remainder of the payments for imports has 
is also been allotted to sterling and other areas. 
1e new Source: U. S. Department of Commerce, Foreign Com- 
les. merce Weekly, Washington, D. C., November 15, 
imple- 1948. 
lia and i ai . . 
tie Free” Exchange Rates in Indochina 
istan in Following the devaluation of the franc on January 28, 
lian ex- 1948, the use of a controlled free market for U.S. dollars, 
gencies, Swiss francs, and Portuguese escudos was not extended to 
traders. Indochina. Recently, however, this has been done, as 
October § well as extending the use of the new “free rate” for pounds 
y Delhi, § and other associated currencies. The parity of 17 francs 
to the piaster remains unchanged. 
The new exchange regulations will have a marked ef- 
fect on the situation in Indochina. For export and im- 
f Ceylon § port transactions in U.S. dollars, Swiss francs, and 
ly 20 the §§ Portuguese escudos, half the sum involved will be bought 
[he bud- § from or sold to the Saigon Exchange Control at the offi- 
sptember § cial exchange rate (about 12.588 piasters equals 
($160.4 § US$1.00), which is unchanged. The other half will be 
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bought or sold on the Paris free market through the 
intermediary of a local bank at about 264 francs per 
dollar (about 15.47 piasters equals US$1.00), or halfway 
between the official (214) rate and the Paris free market 
(314) rate. Other permitted exchange transactions in 
dollars will be entirely at the free market rate. All 
transactions in sterling and the other currencies in the 
sterling group will be at a rate determined each month, 
based on the Paris rate. 
Source: U.S. Department of Commerce, Foreign Tariffs 
and Trade Controls (mimeographed), Washing- 
ton, D. C., November 29, 1948. 


Malayan War Damage Compensation 


Proceeds from the sale of rubber, tin, and other assets 
looted by the Japanese in Malaya, which amounted to £6 
million, have been recovered and handed over to the 
Malayan Government to be used for the War Damage 
Compensation Scheme. Under this scheme, total com- 
pensation will be £55 million, of which £10 million will 
be provided by the United Kingdom, £10 million by 
Japanese reparations, and £35 million by the Malayan 
Government. If reparations exceed the £10 million, the 
Malayan Government may reduce their own liability by 
the same amount. Total claims are more than £170 
million. 

Source: The Financial Times, London, England, Decem- 
ber 1, 1948. 


Policy in Trade with Japan 


The Far Eastern Commission on November 18 ap- 
proved a policy relating to trade with Japan, and a 
directive based upon this policy has been forwarded by 
the U.S. Government to the Supreme Commander for 
Allied Powers (SCAP) for implementation. According 
to the policy, Japan’s foreign trade is to be developed to 
a level consistent with Japan’s peaceful needs as defined 
by the Far Eastern Commission. Exports would be en- 
couraged, in order to pay for the imports needed to pre- 
vent disease and unrest, and to reestablish a self-sustain- 
ing economy so that Japan may participate in interna- 
tional trade. Competitive trade conditions, free of con- 
tracts or arrangements which limit access to markets or 
foster monopolistic controls, would be assured. Excessive 
concentration of economic power in Japan and monpo- 
lies in Japanese foreign trade, whether with the partici- 
pation of Japanese or foreign capital, would be prevented. 

Yen acquired by foreign nations through activities out- 
lined in the policy could be used for local expenditures 
in accordance with laws and regulations enforced in 
Japan. An exchange rate for the yen would be established 
as soon as practicable. 

Source: Far Eastern Commission, Official Press Release, 


Washington, D. C., December 6, 1948. 


UNITED STATES AND CANADA 


U.S. Food Situation in 1949 


Per capita food consumption in the United States in 
1949 is not expected to change much from the 1948 
average, which was 12 per cent above prewar. The over- 
all export demand for U.S. food will probably not decline 
far below 1948, although the demand for grains is ex- 
pected to be smaller. European countries, despite marked 
improvement in crop production, will require sizable 
quantities of U.S. foods for more equitable rations and for 
rebuilding stocks. 

While retail food prices are expected to continue high 
in 1949, some declines in the latter part of the year might 
occur because of increases in the output of livestock 
products. The feed crop in 1948 has been the greatest 
on record, but it is not expected to be reflected in in- 
creased supplies of meats and poultry until the latter 
part of next year. 

Current estimates indicate that almost 80 million acres 
of wheat will be seeded for the 1949 crop, exceeding the 
seeded acreage for the 1948 crop by almost 2.3 million 
acres. The Department of Agriculture estimates that, if 
this acreage produces an average yield per acre of 15 
bushels, the 1949 crop would total 1,200 million bushels 
—another record. If domestic wheat consumption in 
1949-50 is the same as estimated for the current year— 
about 700 million bushels—wheat available for export or 
additions to carryover stocks would be about 500 million 
bushels. If exports were 300-400 million bushels, and 
the carryover 100-200 million bushels, U.S. wheat stocks 
would total 400-500 million bushels on July 1, 1950. 


Sources: U.S. Department of Agriculture, The National 
Food Situation, December 3, 1948, and The 
Wheat Situation, December 6, 1948, Washing- 
ton, D. C. 


U.S. Construction Outlook for 1949 


The value of new construction in the United States is 
expected to reach a record figure of $18.75 billion in 
1949, according to a joint estimate of the U.S. Department 
of Commerce and the Department of Labor. This is an 
increase of more than 5 per cent over the $17.8 billion 
figure in prospect for 1948. The higher figure will re- 
sult from price increases, however; the physical volume 
of construction is expected to be about the same as this 
year. 

The greatest increase in 1949 is foreseen in the field 
of public construction, estimated at $5 billion or $1 bil- 
lion above the total now estimated for 1948. Almost half 
of this advance will result from increased construction of 
hospitals and institutional buildings, schools, highways, 
and sewers, and construction for conservation and devel- 
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opment purposes. Private construction is forecast as 
about the same as in 1948 ($13.7 billion). Although 
private nonfarm residential construction may decline, 
perhaps by more than 8 per cent, nonresidential 
construction (e.g., churches, hospitals, social and educa- 
tional buildings, and construction for commercial pur. 
poses) is expected to increase. 

The estimates for 1949 have been based on the assump. 
tion that a general business recession will not occur, that 
expenditures for national defense and for foreign aid will 
not expand greatly above present levels, and that con- 
struction costs during 1949 will average about 5 per cent 
above the 1948 average. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D. C., November 29, 1948. 


U.S. Industrial Profits 


Net profits of U.S. industrial corporations in the third 
quarter of the year, at the new high figure of $1,178 
million, were 7 per cent greater than in the second quar- 
ter. These are preliminary figures of the Board of Gov- 
ernors of the Federal Reserve System, based upon a sur- 
vey of 629 corporations. 

Among the groups covered, only oil producing and 
refining, and transportation equipment other than auto- 
mobiles reported smaller earnings than in the second 
quarter. The largest advance was shown by the iron and 
steel industry—36 per cent. Profits of the nonferrous 
metals industry rose by 11 per cent, the automobile in- 
dustry by 8 per cent, and other durable goods industries 
by 10 per cent. Except for oil producing and refining, 
profits of corporations manufacturing nondurable goods 
increased, although not so much as those of the durable 
goods manufacturers. 

Preliminary figures for public utility corporations show 
a rise of 13 per cent for railroads, but slight declines for 
electric power and telephone corporations. 

Sources: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D. C., No- 
vember 29, 1948; The Journal of Commerce, 
New York, N. Y., December 2, 1948. 


Canada Limits Potato Exports to U.S. 


The Canadian Government has announced that, effec- 
tive December 1, no table stock potatoes may be exported 
to the United States and permits will be required for the 
export of seed potatoes. These controls are being initiated 
because of the possibility of a U.S. embargo on all potato 
imports from Canada. Charges have been made that 
Canada has been dumping in the U.S. part of her bumper 
potato crop of 92.4 million bushels. The 1 million bushel 
quota under which table stock potatoes are subject to é 
reduced duty was filled by early October. Since then, 
it has been suggested that producers have shipped seed 
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ast as —§ potatoes to the U.S. under their separate 2.5 million 
hough bushel reduced-duty quota and that some of these pota- 
ecline, toes have been diverted to table use. In order to elimin- 
dential ate the possibility of such a practice, Canada is now 
educa- stipulating that export permits for seed potatoes will be 
il pur- issued only when shipments are consigned to a bona fide 
seed buyer who will give assurance that he will not divert 
ssump- such shipments for sale as table stock. In addition, the 
ir, that issuance of permits will be governed by destination. For 
sid will seven western states which would normally be supplied 
at con- with seed potatoes from British Columbia, permits will 
er cent be issued freely; for 22 other states, they will be issued 
during periods of actual seeding; and for the remaining 
Release, states, they will be on an individual basis. 
To offset the closing of the U.S. market for table pota- 
toes, Canada’s Department of Agriculture has announced 
a support price of $1.15 per hundredweight effective on 
ne third April 1—a price sufficiently below the present level to 
$1,178 deter farmers from storing surpluses. 
\d quar- § Source: The Globe and Mail, Toronto, Canada, Novem- 
of Gov- ber 27, 1948. 
n a sur- 
; Canadian Iron Mine Receives U.S. Credit 
ing an 
negli The Export-Import Bank announced on December 2 
. second @ that it had authorized a credit of $5 million for further 
iron and § development of Steep Rock Iron Mines, Ltd., located in 
nferrous § Canada about 100 miles north of Duluth, Minnesota. 
obile in- § This loan will bear an interest rate of 41% per cent per 
ndustries § annum. The terms of a $5 million Reconstruction Finance 
refining, § Corporation loan authorized in 1942 are being rear- 
le goods ranged, so that the total indebtedness of $10 million will 
> durable be secured by a first mortgage on all property of the 
Company and will be repayable in annual installments 
_ how ending in 1960. The Export-Import Bank announcement 
clines for noted that the development of the mines is of mutual 
interest to both the United States and Canada. The U.S. 
| ~~ steel industry needs the ore and Canada needs the U.S. 
a cade dollars for which the ore may be sold. 
Pn The original $5 million RFC loan, with additional 
private financing, was used to uncover certain sources of 
S iron ore by draining Steep Rock Lake, etc. The first of 
— the ore sources uncovered has produced over 314 million 
hat, effer B ions of high grade iron ore since it was opened in 1945. 
e exported Substantially all of this has been exported to the U.S. 
ed sor ™ With the help of the new Export-Import Bank financ- 
g initiated ing, a second and larger source of ore will be opened. 
: all potato 5 
onde td As a result, the Canadian Company should be able to 
ver bumper export to the U.S. upwards of 3 million tons of iron ore 
lion bushel jg "ually. The ore is of high quality and analysis shows 
ubject to oj * iron content of 55 per cent and over. 
Since then, § Source: The Export-Import Bank of Washington, Press 
ipped seed Release, Washington, D. C., December 2, 1948. 
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Money and Prices in Venezuela 


The Venezuelan money supply, which at the end of 
1947 reached a peak of 1,097 million bolivares (3.35 
bolivares per dollar is the par value), has continued to 
move upward irregularly, attaining a new high of 1,189 
million on August 31. This is an increase of 901 million 
over the end of 1938. In September, the latest date for 
which figures are available, the money supply totaled 
1,184 million bolivares. 

Monetary expansion has in general continued to be 
accompanied by rising prices, although wholesale prices 
have declined somewhat in recent months. The general 
wholesale price index in Caracas (1938 = 100) was 172 
in September 1948, compared with a record level of 181 
in May 1948, 166 in December 1947, and an average of 
156 for the calendar year 1947. The subindices of whole- 
sale prices of home produced and imported goods stood 
at 167 and 192, respectively, in September 1948, as 
against 159 and 181, respectively, in December 1947. 
Stock prices were at an all-time high in September 1948, 
showing an increase of 122 per cent over 1938. Cost- 
of-living figures are not available later than December 
1947, when the Caracas index stood at 181 (1938 = 100). 
Sources: Boletin Interno del Banco Central de Venezuela, 

Caracas, Venezuela, October 1948; Internation- 
al Monetary Fund, International Financial 
Statistics, Washington, D. C., November 1948. 


Brazilian Budget Approved by Congress 


On December 1, the Brazilian Congress passed the bud- 
get for 1949. The President has not yet signed it and 
he may veto certain parts. As passed by Congress, it 
provides for expenditures of 19,360 million cruzeiros and 
income of 18,228 million. The expenditures are 44 per 
cent more than actual expenditures in 1947 while rev- 
enues are 32 per cent more. Of the increase over actual 
expenditures in 1947, roughly 39 per cent is due to the 
federal salary increases approved last month. Appro- 
priations for the various ministries represent about the 
same percentage of total expenditures as in the 1948 bud- 
get. Defense continues to be the principal expense, ac- 
counting for 34.8 per cent of the budget compared with 
33.6 per cent in 1948 and 24.4 per cent in 1939. 
Source: Brazilian Embassy, Boletim Radiotelegrafico do 

Ministerio das Relacoes Exteriores, Washington, 
D. C., December 1, 1948. 


New Bond Offer by Chile 


Chile has offered a plan to holders of dollar bonds 
outstanding due from 1949 to 1963 whereby they would 
turn them in for new boids to be dated January 1, 1948 
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and to mature December 31, 1993. As of December 31, 
1947, the principal amount of such bonds outstanding 
was $131,262,000. According to the Minister of Finance, 
the bonds will be direct obligations of the Chilean Gov- 
ernment and will bear interest of 114 per cent for 1948, 
2 per cent for 1949 and 1950, 21% per cent for 1951-53, 
and 3 per cent for 1954-93. From 1948 to 1953 inclu- 
sive, they will share the sinking fund of $2,531,000 an- 
nually with other external debt. The fund will be applied 
semiannually to amortization of the external bonds either 
through purchases below par or through drawings by lot 
at par. For 1954 and subsequent years, Chile proposes 
to pay 4 per cent of the principal amount of bonds out- 
standing on December 31, 1953. The difference between 
the specified 4 per cent total service requirements and 
the 3 per cent annual interest requirements will be pro- 
vided for amortization of the new bonds annually begin- 
ning January 1, 1954. The offer will remain open until 
June 31, 1951. Similar adjustment plans will be offered 
to Chilean sterling and Swiss franc bondholders. 

Source: The Journal of Commerce, New York, N. Y., De- 

cember 7, 1948. 


AFRICA 


Port and Railway of Beira 


The Portuguese Government has acquired the rights 
of the British-owned Beira Railway Company for £4 
million, excluding the assets of the company in London. 
This follows the expropriation of the port of Beira by the 
Portuguese Government some time ago. The port of 
Beira in Mozambique is the main outlet for the Rhodesias 
and Nyasaland, and the rise in production and exports 
of these territories is hampered by inadequate transport 
facilities. Negotiations between the United Kingdom 
and Southern Rhodesia on the one hand and Portugal 
on the other, concerning the expansion of the port, are 
not yet completed. Portuguese experts estimate that 
about £2 million would have to be spent on the port 
immediately, with further expenditures later. The rail- 
way also urgently needs capital, which was difficult to 
raise as long as its status was not certain. 

Sources: The Times, London, England, November 20 
and 29, 1948; The Economist, London, Eng- 
land, December 4, 1948. 


Tanganyika Groundnut Scheme 


The groundnut scheme in Tanganyika is growing into 
a general farming operation, with groundnuts only one 
of the crops grown in rotation. This is necessary in order 
to maintain soil fertility, to prevent soil erosion, and to 
meet the food demands of the native population. Unoffi- 
cial reports state that 27,000 acres are earmarked for the 


coming season for groundnuts and 24,000 acres for sun- 
flowers, which are easier to handle. 

Transport problems limit the development scheme. A 
transport loan of £17 million is proposed for about the 
middle of 1950, so that railways and ports in East Africa, 
mainly Tanganyika, may be expanded. 

Sources: The Times, London, England, November 22, 
1948; The Economist, London, England, No. 
vember 27, 1948. 


Kenya’s Budget 


Kenya’s budget for next year estimates expenditures of 
£7.5 million. A steep rise in the cost of social services 
is an outstanding feature of the budget; education alone 
will cost over £1 million. The only major change in taxa- 
tion proposed is an additional shilling on the poll tax 
paid by the native, except in backward areas. 

Source: The Times, London, England, November 26, 
1948. 


Corrigenda 


Vol. I, No. 21, November 18, 1948, p. 171, item 
“Venezuelan Foreign Exchange Transactions”: “The 
$79.7 million excess of exchange sales over pur- 
chases. . . .” in line 10 should read “The $79.7 million 
excess of exchange purchases over sales. . . .” 

Vol. I, No. 22, November 25, 1948, p. 174, item “New 
Belgian-Polish Agreement”: “exchange of commodities 
equivalent in value to $270 million. . . .” in line 3 should 
read “exchange of commodities equivalent in value to $27 
million. .. .” 

Vol. I, No. 23, December 2, 1948, p. 182, item “French 
Industry Losses from Coal Strike”: “The index of coal 
production. . . .” in line 1 should read “The index of 
industrial production. . . .”; and “October output was 
508,000 tons. . . .” in line 5 should read “October coal 
output was 508,000 tons. . . .” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 


sTENCI 





